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Financial status

1.	 Balance sheet

The Company’s condensed balance sheets for the past 

five years and explanation of significant changes are as fol-

lows:

1.	 Current assets

In 2007, the Company liquidated its bond funds to meet 

funding requirements for acquiring Taiwan Fixed Network 

Co., Ltd. (TFN) shares, resulting in a decrease in current 

assets.  In 2009, the Company upstreamed cash from Tai-

wan Cellular Co., Ltd’s (TCC) capital reduction, resulting in 

an increase in current assets.

2.	 Funds and long-term investments

In 2007, the Company increased its investment in TCC 

to acquire TFN shares.  The long-term investments were, 

however, lower than the previous year as the Company 

shares held by its subsidiaries were reclassified as treasury 

stock.  Furthermore, TransAsia Telecommunications, Inc. 

(TAT) and TCC had capital reductions in 2007 and 2009, 

respectively, resulting in decreased long-term investments.

	

3.	 Fixed assets

The disposal of obsolete 2G equipment resulted in a de-

cline in fixed assets.

4.	 Intangible assets

In 2008, intangible assets increased as the Company 

merged with TAT International (which was acquired at a 

premium) and inherited the goodwill.

5.	 Other assets

In 2007, other assets increased due to reclassification from 

fixed assets of one of the Company’s office buildings being 

leased out and an increase in deferred tax assets related 

to timing difference between financial accounting and tax 

accounting in the recognition of asset write-off losses.

The 2009 amendment of Article 5 of the Income Tax Act 

provides for the corporate statutory tax rate to be reduced 

from 25% to 20% effective 2010; as such, deferred in-

come tax assets were revised downward accordingly.

6.	 Current liabilities

The Company’s raising of bank loans to meet its funding 

needs in acquiring TFN shares, together with payables 

arising from capital reduction, resulted in increased cur-

rent liabilities in 2007.  Current liabilities decreased due to 

bank loan repayment and settlement of capital reduction in 

2008.

7.	 Long-term liabilities

Starting in 2004, repayment of long-term bank loans as 

well as settlement and conversion of convertible bonds 

contributed to a steady decline in long-term liabilities.  In 

2008, however, issuance of the second unsecured cor-

porate bonds and increase in syndicated loans resulted in 

increased long-term liabilities.  In 2009, long-term liabilities 

decreased anew as the Company repaid its syndicated 

loans.

8.	 Other liabilities

In 2007, the Company injected capital into TCC, which fur-

ther invested in Taihsing International Telecommunications 

Co., Ltd. (TIT), using cash and TFN shares. The spread 

between the original cost and the disposal price of the TFN 

shares on these transactions had been deferred and classi-

fied under other liabilities in accordance to SFAS No. 5.

9.	 Stockholders’ equity

The conversion of convertible bonds increased capital and 

capital surplus, while a 24% capital reduction approved 
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during the shareholders’ meeting in 2007 decreased capital.  The Company’s shares held by subsidiaries were classified as 

treasury stock, decreasing shareholders’ equity.  In 2008, the sale of 300,000 Company’s shares by its subsidiary decreased 

treasury shares, while the disposal gain increased capital surplus and shareholders’ equity accordingly.

Balance sheet for the past five years
Unit: NT$’000

2005 2006 2007 2008 2009

Current assets 25,779,977 26,112,730 11,831,063 11,055,600 13,530,729

Funds and long-term investments 21,091,320 21,620,736 15,276,374 15,660,750 9,808,833

Fixed assets 57,638,728 57,224,824 42,568,638 43,018,691 39,033,012

Intangible assets 9,720,218 9,036,696 8,249,458 14,317,314 13,567,671

Other assets 3,139,195 2,976,458 6,076,924 5,608,974 4,823,691

Total assets 117,369,438 116,971,444 84,002,457 89,661,329 80,763,936

Current liabilities
Before appropriation 15,477,853 16,564,043 42,763,948 23,717,197 18,833,732

After appropriation 28,766,184 29,919,728 50,565,070 37,686,061 (Note1)

Long-term liabilities 14,584,125 10,291,046 7,551,665 13,200,000 8,000,000

Other liabilities 318,704 248,561 1,833,915 1,841,534 1,856,978

Total liabilities
Before appropriation 30,380,682 27,103,650 52,149,528 38,758,731 28,690,710

After appropriation 43,669,013 40,459,335 59,950,650 52,727,595 (Note1)

Capital stock 49,492,065 49,993,251 38,009,254 38,009,254 38,009,254

Capital surplus 7,905,337 8,748,571 8,785,159 12,297,839 12,431,704

Retained earnings
Before appropriation 29,881,787 32,706,825 25,959,268 33,529,532 33,449,530

After appropriation 16,593,456 19,351,140 18,158,146 19,560,668 (Note1)

Unrealized valuation loss on long-term 
investments

- (147,423) (64,043) (5,897) 63,624

Translation adjustments 3,240 3,860 5,764 17,840 12,011

Net loss not recognized as pension cost - - 1,534 2,862 (3,797)

Total sharehold-
ers’ equity

Before appropriation 86,988,756 89,867,794 31,852,929 50,902,598 52,073,226

After appropriation 73,700,425 76,512,109 24,051,807 36,933,734 (Note1)

Note 1: 2009 earnings appropriation proposals are pending approval in the shareholders’ meeting.
Note 2: 2005-2009 financial data have been duly audited by independent auditors.
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2.	 Income statement

The Company’s condensed income statements for the 

past five years and explanation of significant changes are 

as follows:

1.	 Non-operating income

In 2006, non-operating income rose on gains of NT$2.1bn 

from the disposal of CHT shares.  In 2009, non-operating 

income decreased due to less investment income from 

subsidiaries.

2.	 Non-operating expense

Significant losses from asset write-off of obsolete telecom 

equipment following its technology upgrade and network 

integration were recognized in 2007.

Unit: NT$’000

2005 2006 2007 2008 2009

Revenue 47,408,572 47,891,289 51,284,856 54,311,605 57,015,452

Gross profit 28,056,234 27,464,393 28,908,257 30,204,806 29,849,527

Operating income 17,170,785 14,981,243 16,025,677 16,861,395 16,632,797

Non-operating income 3,839,134 6,355,984 4,538,500 4,791,141 3,730,713

Non-operating expense 2,698,462 3,858,726 12,508,313 1,875,439 2,231,019

Pre-tax income 18,311,457 17,478,501 8,055,864 19,777,097 18,132,491

Net income 16,236,698 16,170,741 6,612,997 15,371,386 13,888,862

EPS (NT$) 3.31 3.28 1.68 5.18 4.66

Note:  2005-2009 financial data have been duly audited by independent auditors.
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3.	 Financial analysis for the past five years 

2005 2006 2007 2008 2009

Financial 
structure

Debt to asset ratio (%) 25.88 23.17 62.08 43.23 35.52

Long-term capital to fixed asset ratio (%) 176.22 175.03 92.57 149.01 153.90

Solvency

Current ratio (%) 166.56 157.65 27.67 46.61 71.84

Quick ratio (%) 163.49 154.05 26.17 42.66 67.00

Interest coverage ratio (x) 31.82 42.94 21.58 29.91 33.17

Operations

Accounts receivable turnover (x) 7.77 7.37 7.75 8.02 8.56

Average collection days 46.98 49.53 47.10 45.51 42.64

Inventory turnover (x) - 2.53 2.02 5.44 7.85

Accounts payable turnover (x) 13.57 14.03 14.76 12.62 13.18

Average days sales - 144.27 180.69 67.10 46.50

Fixed asset turnover (x) 0.82 0.84 1.20 1.26 1.46

Total asset turnover (x) 0.40 0.41 0.61 0.61 0.71

Profitability

Return on assets (%) 13.98 14.07 6.87 18.29 16.80

Return on equity (%) 19.33 18.29 10.87 37.15 26.97

% of paid-in capital
Operating income 34.67 29.97 42.16 44.36 43.76

Pre-tax income 36.98 34.96 21.19 52.03 47.71

Net income margin (%) 34.25 33.77 12.89 28.30 24.36

EPS (NT$) 3.31 3.28 1.68 5.18 4.66

Cash flow

Cash flow ratio (%) 174.16 69.93 79.87 106.27 139.10

Cash flow adequacy ratio (%) 162.30 126.44 148.13 147.08 143.32

Cash reinvestment rate (%) 13.02 - 24.93 18.69 14.54

Leverage
Operating leverage 1.43 1.64 1.70 1.69 1.77

Financial leverage 1.04 1.03 1.03 1.04 1.04

Others

EBITDA (NT$’000) 22,576,687 21,385,641 23,205,291 23,886,242 24,519,524

EBITDA margin (%) 47.62 44.65 45.25 43.98 43.01

ARPU (NT$) 842 827 821 785 721

MOU (in thousand minutes) 12,213,446 12,903,920 13,554,863 14,674,970 15,797,024

Explanation for items in 2009 with major changes > 20% from the previous year:
(1)	 The decrease in current liabilities, long-term liabilities and total liabilities were due to repayment of the first unsecured corporate bonds 

and syndicated loan.  Accordingly, current ratio, quick ratio and cash flow ratio increased while debt to asset radio decreased.
(2)	 The decrease in net income from the previous year was due to less investment gain from subsidiaries and higher asset write-off losses.  

Return on assets, return on equity, pre-tax income as a % of paid-in capital, net income margin and EPS declined accordingly.
(3)	 Increase in promotional handset sell-through resulted in higher cost of handset sold. As the inventory didn’t rise proportionally, the 

inventory turnover was up with shorter average days sales.
(4)	 The cash reinvestment rate dropped due to increased cash dividends paid out.
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2008 - 2009 Standalone Balance Sheet
Unit: NT$’000, %

2009 2008
YoY change

Amount %

Current assets 13,530,729 11,055,600 2,475,129 22.39

Fixed assets 39,033,012 43,018,691 (3,985,679) (9.26)

Other assets 4,823,691 5,608,974 (785,283) (14.00)

Total assets 80,763,936 89,661,329 (8,897,393) (9.92)

Current liabilities 18,833,732 23,717,197 (4,883,465) (20.59)

Long-term liabilities 8,000,000 13,200,000 (5,200,000) (39.39)

Total liabilities 28,690,710 38,758,731 (10,068,021) (25.98)

Paid-in capital 38,009,254 38,009,254 - -

Capital surplus 12,431,704 12,297,839 133,865 1.09

Retained earnings 33,449,530 33,529,532 (80,002) (0.24)

Total shareholders’ equity 52,073,226 50,902,598 1,170,628 2.30

Note:	 2005-2009 financial data have been duly audited by independent 
auditors.

Formulas for the above table:
1.	 Financial structure

(1)	Debt to asset ratio = Total l iabil it ies / Total assets
(2)	 Long-term capital to f ixed asset ratio = (Shareholders’ equity + 

Long-term l iabil it ies) / Net f ixed assets

2.	 Solvency
(1)	Current ratio = Current assets / Current l iabil it ies
(2)	Quick ratio = (Current assets – Inventory – Prepaid expenses) / 

Current l iabil it ies
(3)	 Interest cover = Income before interest and tax / Interest expense

3.	 Operations
(1)	Accounts receivable turnover = Net revenue / Average accounts 

receivable
(2)	Average collection days = 365 / AR turnover ratio
(3)	 Inventory turnover = COGS / Average inventory
(4)  Accounts payable turnover = COGS / Average accounts payable
(5)	Average days sales = 365 / Inventory turnover ratio
(6)  Fixed asset turnover = Net revenue / Net f ixed assets
(7)	 Total asset turnover = Net revenue / Total assets

4.	 Profitabil ity
(1)	Return on assets = [Net income + Interest expense * (1 – Tax rate)] 

/ Average assets
(2)	Return on equity = Net income / Average equity

(3)	Net income margin = Net income / Net sales
(4)	EPS = (Net income – Preferred stock dividend) / Weighted average 

outstanding shares

5.	 Cash flow
(1)	Cash f low ratio = Cash flow from operating activit ies / Current 

l iabil it ies
(2)	Cash flow adequacy ratio = Net cash f low from operating activit ies 

for the past 5 years / (Capital expenditures + Increases in inventory 
+ Cash dividend) for the past 5 years

(3)	Cash reinvestment rate = (Cash flow from operating activit ies – 
Cash dividends) / (Gross f ixed assets + Long-term investments + 
Other assets + Working capital) (Note: Use 0 if working capital 
value is negative)

6.	 Leverage
(1)	Operating leverage = (Net revenue – Variable operating costs and 

expenses) / Operating income
(2)	 Financial leverage = Operating income / (Operating income – Inter-

est expense)

7.	 Others
(1)	EBITDA = Operating income + Depreciation + Amortization
(2)	EBITDA margin = EBITDA/Net revenue
(3)	ARPU = Net telecom service revenue / Average number of subscrib-

ers
(4)	MOU = Outgoing & incoming minutes

Financial and operating results analysis

1.  Financial results

1.	 Taiwan Mobile Co., Ltd. – standalone balance sheet

Explanation of significant changes – i.e., at least a 10% 

change amounting to more than NT$10 million – in the 

past two years’ assets, liabilities and shareholders’ equity:

1.	 Increase in current assets was due to receiving capi-

tal return of NT$3.5bn from the subsidiary, Taiwan 

Cellular Co., Ltd.

2.	 Amendment of Article 5 of the Income Tax Act 

provides for the corporate statutory tax rate to be 

reduced from 25% to 20% effective 2010.  Deferred 

income tax assets have been revised downward ac-

cordingly.

3.	 Current liabilities and long-term liabilities decreased 

due to repayment of the first unsecured corporate 

bonds and syndicated loan.
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2.	 Taiwan Mobile Co., Ltd. – consolidated balance sheet

Explanation of significant changes – i.e., at least a 10% 

change amounting to more than NT$10 million – in the 

past two years’ assets, liabilities and shareholders’ equity:

1.	 Amendment of Article 5 of the Income Tax Act 

2008 - 2009 Consolidated Balance Sheet
Unit: NT$’000, %

2009 2008
YoY change

Amount %

Current assets 11,600,054 12,712,754 (1,112,700) (8.75%)

Fixed assets 46,543,617 49,720,231 (3,176,614) (6.39%)

Other assets 3,331,469 4,119,087 (787,618) (19.12%)

Total assets 85,899,832 91,939,109 (6,039,277) (6.57%)

Current liabilities 24,761,119 26,735,149 (1,974,030) (7.38%)

Long-term liabilities 8,000,000 13,200,000 (5,200,000) (39.39%)

Total liabilities 33,816,723 41,002,576 (7,185,853) (17.53%)

Paid-in capital 38,009,254 38,009,254 - - 

Capital surplus 12,431,704 12,297,839 133,865 1.09% 

Retained earnings 33,449,530 33,529,532 (80,002) (0.24%)

Total shareholders’ equity 52,083,109 50,936,533 1,146,576 2.25% 

provides for the corporate statutory tax rate to be 

reduced from 25% to 20% effective 2010.  Deferred 

income tax assets have been downward revised ac-

cordingly.

2.	 Current liabilities and long-term liabilities decreased 

due to repayment of the first unsecured corporate 

bonds and syndicated loan.

3.	 Impact of changes on financial results: No significant 

impact

 

4.	 Preventive measures: Not applicable

2.  Operating results

1.	 Taiwan Mobile Co., Ltd. – standalone income statement

1.	 Increase in operating costs: Telecom operating cost 

increased upon consolidation with TransAsia Tele-

communications, Inc. (TAT), and cost of handset 

sold increased due to higher promotional handset 

sell-through.

2.	 Decrease in non-operating gain: Investment in-

come from subsidiaries decreased due to TAT was 

merged with the Company in September 2008 and 

its income was reclassified to operating revenue in 

2009.

3.	 Increase in non-operating loss: Asset write-off 

losses increased due to increased network system 

integration in 2009.
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2.	 Taiwan Mobile Co., Ltd. – consolidated income statement

Decrease in non-operating gain: Non-operating income in 2009 was lower since there was a significant gain reported in 2008 

from the disposal of Fubon Financial Holding Co., Ltd.

2008 – 2009 Standalone Income Statemen
Unit: NT$’000, %

2009 2008
YoY change

Amount %

Revenue 57,015,452 54,311,605 2,703,847 4.98

Operating costs (27,165,925) (24,106,799) 3,059,126 12.69

Gross profit 29,849,527 30,204,806 (355,279) (1.18)

Operating expense (13,216,730) (13,343,411) (126,681) (0.95)

Operating income 16,632,797 16,861,395 (228,598) (1.36)

Non-operating income 3,730,713 4,791,141 (1,060,428) (22.13)

Non-operating expense (2,231,019) (1,875,439) 355,580 18.96

Income before tax 18,132,491 19,777,097 (1,644,606) (8.32)

Net income 13,888,862 15,371,386 (1,482,524) (9.64)

2008 – 2009 Consolidated Income Statement
Unit: NT$’000, %

2009 2008
YoY change

Amount %

Revenue 68,470,232 69,296,096 (825,864) (1.19%)

Operating costs (33,195,238) (31,720,111) 1,475,127 4.65% 

Gross profit 35,274,994 37,575,985 (2,300,991) (6.12%)

Operating expense (14,826,860) (15,814,145) (987,285) (6.24%)

Operating income 20,448,134 21,761,840 (1,313,706) (6.04%)

Non-operating income 596,131 1,032,166 (436,035) (42.24%)

Non-operating expense (2,397,934) (2,257,296) 140,638 6.23% 

Income before tax 18,646,331 20,536,710 (1,890,379) (9.20%)

Net income 13,890,516 15,382,249 (1,491,733) (9.70%)
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3.	 Consolidated financial analysis (2009 versus 2008)

2009 2008

Financial structure (%)
Debt to asset ratio 39.37 44.60 

Long-term capital to fixed asset ratio 129.09 128.99 

Solvency (%)

Current ratio 46.85 47.55 

Quick ratio 42.13 43.13 

Interest coverage ratio (x) 34.21 30.80 

Operations

Accounts receivable turnover (x) 8.81 8.69

Average collection days 41.43 42.00 

Inventory turnover (x) 7.48 5.13

Accounts payable turnover (x) 11.64 10.44

Average days sales 48.80 71.15

Fixed asset turnover (x) 1.47 1.39

Total asset turnover (x) 0.80 0.75

Profitability (%)

Return on assets 16.09 16.74 

Return on equity 26.97 36.91 

% of 
paid-in 
capita

Operating income 53.80 57.25 

Pre-tax income 49.06 54.03 

Net profit margin 20.29 22.20 

EPS (NT$) 4.66 5.18 

Cash flow (%)

Cash flow ratio 96.73 103.00 

Cash flow adequacy ratio 157.94 173.61 

Cash reinvestment rate 11.64 22.31 

Leverage
Operating leverage 1.83 1.75 

Financial leverage 1.03 1.03 

Explanation for items in 2009 with major changes > 20% from the previous year:
(1)	 Total liabilities and debt to asset ratio were lower due to repayment of the first unsecured corporate bonds and syndicated loan.
(2)	 Increase in promotional handset sell-through resulted in higher cost of handset sold. As the inventory didn’t rise proportionally, the 

inventory turnover was up with shorter average days sales.
(3)	 Selling of the Company’s shares by its subsidiaries in 2008 resulted in increased capital surplus due to the disposal gain while decreas-

ing treasury shares.  Average shareholders’ equity increased accordingly, leading to a decrease in return on equity.
(4)	 The cash reinvestment rate dropped due to increased cash dividends paid out.
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4.	 Revenue outlook, key assumptions, potential impact on the Company’s business and corresponding proposal

In 2010, the Company will continue to leverage mobile internet products to expand its wireless market share. Telecom opera-

tors are expected to become more aggressive in devising new acquisition strategies and investing more in the VAS market as 

the demand for smart devices continues to grow.  To realize the full potential of this growth, the Company will focus on de-

veloping attractive value-added products and services in order to increase average revenue per user (ARPU).  The Company 

will also pursue a bigger market share of the mid to high usage customers.  In order to meet these targets, the Company will 

utilize the full potential of its growing number of direct stores as well as use its edge in handset procurement to help boost 

cost and marketing efficiency.

3.	 Cash flow analysis

1.	 Taiwan Mobile Co., Ltd. – standalone cash flow analysis

1.	 Cash flow from operating activities: Cash inflow increased in 2009 as more cash dividends were distributed from TCC, 

this in spite of higher income tax related cash outflow during the same year.

2.	 Cash flow from investment activities: Cash outflow was lower in 2008 due to a capital return from TCC.

3.	 Cash flow from financing activities: Cash outflow was lower in 2009 even after payment of cash dividends and repay-

ment of bank loans since there was a significant capital reduction in 2008.

2.	 Taiwan Mobile Co., Ltd. – consolidated cash flow analysis

1.	 Cash flow from operating activities: Cash inflow decreased in 2009 due to increase in income tax related cash outflow.

2.	 Cash flow from investment activities: Cash outflow was lower in 2008 due to consideration received from the disposal 

of Fubon Financial Holding Co., Ltd.

3.	 Cash flow from financing activities: Cash outflow was higher in 2008 on account of the payment of capital reduction.

2008 – 2009 Standalone Cash Flow Statement
Unit: NT$’000, %

2009 2008
YoY change

Amount %

Cash inflow (outflow) 
from operating activities

26,196,820 25,203,147 993,673 3.94

Cash inflow (outflow) 
from investment activities

(5,082,512) (3,403,331) (1,679,181) (49.34)

Cash inflow (outflow) 
from financing activities

(21,601,641) (22,718,880) 1,117,239 4.92

Net cash (487,333) (919,064) 431,731 46.98
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3.	 Plans to improve negative liquidity: Not applicable

4.	 Projected cash flow for 2010

1.	 Projected cash inflow from operating activities: Projected operating cash inflow in 2010 will decrease from 2009 on 

account of lower cash dividends to be distributed by subsidiaries under the equity method of accounting.  Other than 

this, the projected cash inflow from operating activities in 2010 is expected to remain stable.

2.	 Projected cash outflow from investment activities: For capital expenditures

3.	 Projected cash outflow from financing activities: For distribution of cash dividends and repayment of long-term debts

5.	 Source of funding for negative cash flow in 2010: Not applicable

4.	 Major capital expenditures and sources of capital analysis

Due to stable operations and cash flows, the Company was able to fund all major capital expenditures using internal capital; 

therefore, the Company’s financials are not affected.

2008 – 2009 Consolidated Cash Flow Statement
Unit: NT$’000, %

2009 2008
YoY change

Amount %

Cash inflow (outflow) 
from operating activities

23,950,872 27,537,370 (3,586,498) (13.02%)

Cash inflow (outflow) 
from investment activities

(6,747,699) (5,993,202) (754,497) (12.59%)

Cash inflow (outflow) 
from financing activities

(18,067,736) (24,816,247) 6,748,511 27.19% 

Net cash (4,463) 8,440 (12,903) (152.88%)

2010 Cash Flow Analysis
Unit: NT$’000 

Cash balance, be-
ginning of the year 

(1)

Forecast net cash 
inflow from opera-

tions (2)

Forecast cash 
outflow from invest-
ment and financing 

activities (3)

Cash balance, end 
of the year
(1) +(2) -(3)

Source of funding for negative cash bal-
ance

Cash inflow from 
investment activities

Cash inflow from 
financing activities

1,057,042 21,881,495 21,798,735 1,139,802 - -
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5.  Investments

Investment policies, profitability analyses, and improvement plans: See chart below
Unit: NT$’000

                  Explanation

     Item

Carrying 
Value

Rationale Source for income/ loss
Improve-

ment 
plans

Future invest-
ment plans

Taiwan Cellular Co., Ltd.
(TCC)

9,353,920
Investing in fixed network 
and other telecommunication 
related business 

Investment income from Taiwan 
Fixed Network Co., Ltd. 

- -

Taipei New Horizons 
Co., Ltd. (TNH)

211,974

Investing in a property develop-
ment project located at the old 
Songshan Tobacco Factory site 
for headquarter use

In preparatory stage as of 2009 
year end

-

Dependent on 
future construc-
tion plan and 
fund requirement

Wealth Media Technol-
ogy Co., Ltd.(WMT)

192,615
Investing in CATV related busi-
ness

Investment loss from Tai Fu Me-
dia Technology Co., Ltd.(TFM)

TFM has 
turned 
profitable 
since Nov. 
2009 after 
reducing its 
debt  

The Company’s 
BOD decided to 
provide addi-
tional funding 
to WMT up to 
NT$6.5bn in July, 
2009

Bridge Mobile Pte Ltd. 50,324
Cooperation with other Asia 
operators so as to enhance the 
Company’s competitiveness 

-
(Note)

-
(Note)

-

Note: Investment was booked as “Financial assets carried at cost”. The Company does not have signif icant influence on it

6.	 Financial difficulties for the Company and its affiliates: None
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Affiliates

1.	 Investment Holding Structure
As of December 31, 2009

100%

100% 100%

12%

100%

Taiwan Cellular Co., Ltd.
(former Taihsing Den Syun Co., Ltd.)

Wealth Media Tech-
nology Co., Ltd.

Globalview Cable 
TV Co., Ltd.

Mangrove Cable 
TV Co., Ltd.

Yeong Jialeh 
Cable TV Co., Ltd.

Taiwan Super 
Basketball Co., Ltd.

Xiamen Taifu
Teleservices & Technologies Co., Ltd.

TT&T Holdings 
Co., Ltd.

Phoenix Cable 
TV Co., Ltd.

Union Cable 
TV Co., Ltd.

TWM's Investment ——— 

TCC's Investment————

TCCI's Investment————

TFN's Investment —————

Other Subsidiaries's Investment ———— 
Note: 70.47% shares are held under trustee accounts.

Taiwan Mobile 
Co., Ltd.

100%100%

100%100% 100%

100% 100%98.5%100% 100%100%

99.99%

100%

96.66%92.38%6.694%

3.34%

29.53%(Note)

100% 100%100%

100% 100% 100%

3.5%
5.86%

TCC Investment 
Co., Ltd.

Taiwan Fixed Network Co., Ltd.
(former Taihsing International Telecommunications Co., Ltd)

TWM Holding Co. Ltd. 
(former Simax Investment 

Holdings Ltd.)

Taiwan Digital Com-
munications Co., Ltd. 

Tai Fu Media Tech-
nology Co., Ltd.

Fu Sin Media 
Technology 

Co., Ltd.

Global Wealth 
Media Tech-
nology Co., 

Ltd.

Fu Jia Leh 
Media 

Technology 
Co.,  Ltd.

Global For-
est Media 

Technology 
Co., Ltd.

TWM Communica-
tions (Beijing) Ltd. 

(former Hurray! Times 
Communications 

(Beijing) Ltd. )

Taiwan Teleservices 
& Technologies Co., 
Ltd. (former VoPier 
Communications 

(Taiwan) Co., Ltd.)

TFN 
Union In-
vestment  
Co., Ltd. 

TFN HK Ltd.

Win TV 
Broadcast-

ing Co., 
Ltd.

TFN Media 
Co., Ltd.

TCCI 
Investment 

and De-
velopment 
Co., Ltd.
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2.	 Affiliates’ Profile
Unit: NT$’000 (unless otherwise stated)

Name Date of
incorporation Address Paid-in capital Main business

Wealth Media Technology Co., 
Ltd. 2007.08.07 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 272,000 Investment

Tai Fu Media Technology Co., Ltd. 2007.10.18 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 270,000 Investment

Global Wealth Media Technology 
Co., Ltd. 2007.10.26 1F, No. 206, Datong Rd., Sec. 2, Sijhih City, 

Taipei County 84,000 Investment

Fu Jia Leh Media Technology Co., 
Ltd. 2007.11.23 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 1,000 Investment

Fu Sin Media Technology Co., 
Ltd. 2007.11.23 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 135,000 Investment

Global Forest Media Technology 
Co., Ltd. 2008.12.26 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 1,000 Investment

Taiwan Cellular Co., Ltd. 2005.09.20 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 300,000 Telecom engineer-
ing and IT services

Taiwan Fixed Network Co., Ltd. 2007.01.30 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 21,000,000 Fixed line service 
provider

Taiwan Digital Communications 
Co., Ltd. 2007.06.06 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 12,000 Telecom engineer-

ing and IT service

TCC Investment Co., Ltd. 2009.08.10 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 21,000 Investment

TCCI Investment and Develop-
ment Co., Ltd. 2009.09.22 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 4,000 Investment

Win TV Broadcasting Co., Ltd. 2005.10.17 9F, No. 206, Dunhua S. Rd., Sec. 2, Daan Dis-
trict, Taipei 181,774 TV program provid-

er

TFN Media Co., Ltd. 2005.01.25 6F, No. 206, Dunhua S. Rd., Sec. 2, Daan Dis-
trict, Taipei 2,305,263

Cable broadband 
and value-added 
service provider

Union Cable TV Co., Ltd. 2005.02.04 Nos. 28-23, Xiaoshe Lane, Donggang Rd., 
Yilan City, Yilan County 1,704,633 Cable TV service 

provider

Yeong Jialeh Cable TV Co., Ltd. 1994.09.26 10F, No. 651-5, Jhongjheng Rd., Sinjhuang 
City, Taipei County 339,400 Cable TV service 

provider

Mangrove Cable TV Co., Ltd. 1996.01.23 5F, No. 33, Lane 3, Jhongjheng E. Rd., Sec. 1, 
Danshuei Township, Taipei County 211,600 Cable TV service 

provider

Phoenix Cable TV Co., Ltd. 1996.08.22 No. 312, Fongping 1st Rd., Daliao Township, 
Kaohsiung County 680,902 Cable TV service 

provider

Globalview Cable TV Co., Ltd. 1995.11.25 No. 206, Datong Rd., Sec. 2, Sijhih City, Taipei 
County 560,000 Cable TV service 

provider

TWM Holding Co., Ltd. 2006.06.09

c/o Arias, Fabrega & Fabrega Trust Co., BVI 
Ltd., 
325 Waterfront Drive, Road Town, Tortola, Brit-
ish Virgin Islands

US$1 (Note) Investment

TWM Communications (Beijing) 
Ltd. 2002.09.17 Room B05B, B Floor, Tong Heng Building, No. 

4 Garden Road, Haidian District, Beijing, China
US$3,000,000 

(Note)

Mobile application 
development and 
design

Taiwan Teleservices & Technolo-
gies Co., Ltd. 2001.06.08 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 10,000 Call center service 

Taiwan Super Basketball Co., Ltd. 2007.09.21 15F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 20,000 Basketball team 
management

TT&T Holdings Co., Ltd. 2004.10.08 TrustNet Chambers, P.O. Box 1225, Apia, 
Samoa

US$1,300,000 
(Note) Investment

Xiamen Taifu Teleservices & Tech-
nologies Co., Ltd. 2005.04.05 3F-B, No.2, Xiamen Software Park, Xiamen 

City, PRC
US$1,300,000 

(Note) Call center service

TFN HK LIMITED 2003.05.14 Unit 507, 5/F, Tower 1, Silvercord, 30 Canton 
Road, Tsimshatsui, Kowloon, Hong Kong

HK$1,300,000
(Note)

Telecommuni-
cations service 
provider

TFN Union Investment Co., Ltd. 2009.09.22 13F-1, No. 172-1, Jilong Rd., Sec. 2, Taipei 4,000 Investment

Note : Exchange rate of US$1=NT$32.238 and HK$=NT$4.153 as of December 31, 2009.
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3.	 Affiliates’ Operating Highlights 
Unit: NT$’000

Company Name
Paid-in 
capital

Total
assets

Total
liabilities

Net worth
Operating 
revenue

Operating 
income

Net income EPS (NT$)

Wealth Media Technol-
ogy Co., Ltd.

272,000 237,801 45,186 192,615 - (286) (33,120) (1.22)

Tai Fu Media Technol-
ogy Co., Ltd.

270,000 236,389 45,211 191,178 - (229) (32,871) (1.22)

Global Wealth Media 
Technology Co., Ltd.

84,000 91,105 4,123 86,982 - (245) 2,465 0.29 

Fu Jia Leh Media Tech-
nology Co., Ltd.

1,000 1,094 125 969 - (248) (231) (0.001)

Fu Sin Media Technol-
ogy Co., Ltd.

135,000 140,977 119 140,858 - (213) 5,386 0.40 

Global Forest Media 
Technology Co., Ltd.

1,000 840 60 780 - (176) (145) (1.45)

Taiwan Cellular Co., 
Ltd. 

300,000 63,759,087 11,564,028 52,195,059 - (2,282) 2,648,823 7.08 

Taiwan Fixed Network 
Co., Ltd.

21,000,000 44,776,387 9,564,607 35,211,780 9,941,579 1,770,217 2,195,548 0.62 

Taiwan Digital Commu-
nications Co., Ltd.

12,000 11,010 60 10,950 - (156) (131) (0.11)

TCC Investment Co., 
Ltd.

21,000 24,596,613
   

3,630,978 
20,965,635       507,372 502,374 502,577 386.60 

TCCI Investment  and 
Development Co., Ltd.

4,000 8,289,757     166,116 8,123,641 - (56) (56) (0.14)

Win TV Broadcasting 
Co., Ltd.

181,774 710,316 455,581 254,735 877,852 74,002 72,961 4.01 

TFN Media Co., Ltd. 2,305,263 12,860,238 9,256,853 3,603,385 2,451,888 1,176,109 1,012,976 4.39 

Union Cable TV Co., 
Ltd.

1,704,633 2,143,698 289,903 1,853,795 613,516 154,517 131,110 0.77 

Yeong Jialeh Cable TV 
Co., Ltd.

339,400 1,062,604 475,263 587,341 1,035,706 217,809 160,341 4.72 

Mangrove Cable TV 
Co., Ltd.

211,600 468,194 184,854 283,340 379,541 64,210 47,872 2.26 

Phoenix Cable TV Co., 
Ltd.

680,902 1,285,734 336,938 948,796 1,117,616 221,487 166,870 2.45 

Globalview Cable TV 
Co., Ltd.

560,000 839,250 209,890 629,360 466,717 80,158 42,399 0.76 

TWM Holding Co., Ltd. 0.032 271,492 200 271,292 - (403) (46,139) (46,139,054)

TWM Communications 
(Beijing) Ltd.

96,714 107,201 11,088 96,113 75,542 1,946 738 NA

Taiwan Teleservices & 
Technologies Co., Ltd.

10,000 433,064 340,001 93,063 1,015,569 77,837 57,320 57.32 

Taiwan Super Basket-
ball Co., Ltd.

20,000 27,118 7,095 20,023 35,532 80 14 0.01 

TT&T Holdings Co., Ltd. 41,909 55,620 10,191 45,429 52,767 2,667 1,499 1.15 

Xiamen Taifu Teleser-
vices & Technologies 
Co., Ltd.

41,909 53,291 8,049 45,242 67,863 3,068 1,318 NA

TFN HK LIMITED 5,399 13,239 9,893 3,346 28,414 449 457 0.35 

TFN Union Investment 
Co., Ltd.

4,000 28,472,793    570,424 
 

27,902,369 
- (56) (56) (0.14)
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Audit Committee Report

Date: January 28, 2010

The Board of Directors of Taiwan Mobile Co., Ltd. (TWM) has submitted the Company’s 2009 business report 
and financial statements. The CPA firm, Deloitte & Touche, was retained to audit TWM’s financial statements 
and has issued an audit report relating to the financial statements. The business report and financial statements 
have been reviewed and determined to be correct and accurate by the Audit Committee of TWM. According to 
Article 14-4 of the Securities and Exchange Act and Article 219 of the Company Act, I hereby submit this report 
on behalf of all members of the committee.

Taiwan Mobile Co., Ltd.

Tsung-Ming Chung  		
Chairman of the Audit Committee
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